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Credit scoring model of detecting illegal cash advance based on Logistic

JIANG Sheng
( Card Center, Industrial and Commercial Bank of China, Betjing 100031, China)

Abstract: The illegal-cash-advance is one of the major fraud risks of the credit-card industry. There is almost no
difference between single illegal-cash- advance transaction and the normal one, so it could not distinguish them based on
different characteristics. To detect the illegal-cash-advance accounts automatically and accurately, the authors picked up
correlative variables first, then made a business analysis, and took advantage of the nonlinear curve feature—the one defection
of Logistic, and overcame the sensitivity of the multidimensional relativity between independent variables — the another
defection, at last computed the weight of coefficient, and constructed a credit scoring model. The applications indicate that the
accuracy of the model has achieved 82.72%.
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